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How bad has it been?
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The downside of the surge in foreign 
credits that made the economic pros-
perity of the 2000s possible was the 

-

rise in external debt.
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Country
Real GDP 
growth 
(%) 2009

Current 
account 
balance (% 
of GDP, 2007)

External 
debt (% of 
GDP, 2007)

Change 
in credit 
per GDP 
(2004–
2007)

FX-denominated 
credit to household 
(% of commercial 
bank loans, 2008)

Government 
deficit (% of 
GDP 2007 / 
2009)

Public sector 
debt (% of GDP, 
2007 / 2009)

Central European Cluster
Czech 
Republic - 4.1 - 2.6 44.4 20 0.1 - 0.7 / - 5.8 27.9 / 34.4

Poland + 1.7 - 2.8 54.8 17 39.8 - 1.9 / - 7.3 45.0 / 50.9
Slovak 
Republic - 4.8 - 4.8 52.7 17 2.8 - 1.8 / - 8.0 27.8 / 41.0

Slovenia - 8.1 - 4.8 100.6 30 N/A 0 / - 6.1 23.1 / 35.3

Baltic/Balkan Cluster
Estonia - 13.9 - 17.8 119.3 33 82.4 2.4 / - 2.0 4.5 / 6.7
Latvia - 18.0 - 22.3 135.4 37 87.4 - 0.4 / - 9.7 9.0 / 36.7
Lithu-
ania - 14.7 - 14.5 76.9 30 61.6 - 1 / - 9.5 16.8 / 29.4

Bulgaria - 4.9 - 25.4 107.6 30 29.8 1.2 / - 4.3 17.2 / 14.6
Romania - 7.1 - 14.1 48.5 20 58.7 - 2.9 / - 9 12.8 / 23.6

Outlier
Hungary - 6.7 - 6.9 96.8 17 70.2 - 5.1 / - 4.6 67.0 / 79.7

Sources: Columns 1, 2, 3: EBRD Transition Report; Column 4: Becker et al. 2010; Column 5: National Bank of Hungary; Column 6, 7: Eurostat.

Table 1: Selected Economic Indicators, 2007–2009
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Conclusion
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